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1o In lay 1950+the economic situation in Shanghal begen to improve beceuse the
Hationadlist blockade ended and the government placed large orders with Lo
fories for such items as rubber goods, emanel ware, and cors truction naterdsla.
Ly July the aversge daily twrnover of Shanghalts leading stores; such as the
Sun, Sun Sum, Lal tah, and China Products, waa JIF 359,697,000 as comparad
with JUP 191,820,000 in April. In July daily rice shipments to Shan;hai
sveraged 5,600 piculs, an incroase of over 200 percent sbove April. In Jfuns
cotton yarn and cloth shiprents from Shanghai totalled 13,300 bales of yarn
and 130,200 bolts of cloth, apyroximately {odr times the llay shipmenbe, At
the end of June the first join: eperation banklng group, consisbing of the Sia
Hua, Ningpo Commercial, China. Tncustiial, and China Commercial banks, in
Shanghal held overdse loans amourding Lo JdiP 27,800,000,000 as compured with
AP 36,100,000;000 in lay.

2. The improvement in Shanghal econcoy is also illustryated by the redireetion
of ecormercisl funds to industrial uses, In carly September there vure 27
mueh cases, For exsmple, the Jen Iwa Development Corporabion,#ien Luporser
of dvestuffs and other chenicals, invested all its available capital ~- RIF
2.3400,000,000== in & new industrial chomical works bearinp ite evm name,
some cloth firme trensferred large amounts of cormereial furds to kaliving
Tackories. This tendency 1s raceliving govermment aporoval.

3, The muber of fastories im operation in Shanghak by type of industry as of &
July 1950 wss as follows:

cotton rills and weaving works 248
woclen mills : Ls
paper wills , 27
uhderwesr factories - 135
sosp snd candle factories 37
nrinbing ink factories k7
shdytmalkers i 7

iren foundries ’ 31
sexbile machinery and tools 19
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rubber factories 15
needls factories 33
bicyele and bicycle accessory dactories 155
enanel ware {actories 13
paint factories 3L

The following monthly record on the opening anc clesing of business Jirnms
Jor the period January to Septerber illustrotes the business trend in
fhanghal during this periods

ae  Industrial Lstablishments:

Nonth Yew Firns Opened Old Firms Reopened Tiyms Closed
January (0 2 . e
Pebruary 26 3 163
March 22 1 2h3
Aprild s 5 389

tay 21 3 502

June 37 29 158

July 105 87 50
Awgrust - 373 93 62
Septenber 196 &0 36
(first half)

be Commercial Establisimentse

January 1,075 3 363
February 255 L 3ho
Yarch 203 3 796
April 57 a1 2,567
tay 72 22 2.9L7
Juae 196 v 780
Juiy hos b2 223
August 786 118 235
September 118 57 125

(first half)

Bulk purchasing of products from fastorles has becr an effective way of
helping many private enterprises, The stabe-operated China General Coods
Comoany was eatablished for this purpose and operates according to the
fellowing principless

2o Industries with which the compeny concludes bulk purchase apreements rmst
serve the people and be capable of further déevelooment.,

be Industries in the greatest need are to receive priority over otliors,

Ce Comnoditles surchased mst be marketable either ab aresent or in the fuobure.
ts Prices at which conuodities are purchased rast confomt in general to
orevailing narket quotations, although a small eoxcess is allowed.

From April to July 1950 the China Ceneral Goods Company spent, JLP 002,368, 310,000
for bulk nurchases, over half for »roducts of orivately-operated factories,
The Dast China branch of the China General Coods Company -urchased ducts
from 502 or L0 percent, of Shanghmi's vrivately-cpcrated light indusivies ia Uay.
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In June the comrany pwrchased producis fron 018 of Shanghails privately-
operated factories. The value of the company's bulk purchases of verinus
rroducts of Shanghal private fachories from Larch through July was as follows:

Mareh JUP  28,500,000,000
uay  JMP 10k, 700,000,000
June ~ JIP  96,400,000,000
July &P 231,900,000,000

As of liay 1950, of 37 cotton textile mills in operation in Shanghai, S0 percemt
had signed processing contracts with the China General Goeds Company, and were
zllocated raw cotton far processing. In tids way 77.23 percent of tie spindles
in Shanghai were put into operation. The total output of cotion yarn from cotton
textile nmills from Janvary to June 1950 was 322,0L6 pleces. By month and type
of ownership, production was as follows: -

State-opersbed Irivately Oper}zted Foreipn=operated

fonth Vills 1ills ills
February 11,869 11,173 1,164
larch 2L,902 2,L57 15571
Lay 34,120 27,892 15194
June 33,18 27,717 -1,125

Twenty-three private silk mills including Mayar 5ilk lills, Dong Lee Silk
1ills, Kwong I'ing Kritting laaufasturing Company, and Yu jling Silk 1H11:tes
have sirned contracts with the stobé-operatell China Silk Corporation for the
production of 7,710 bolts of silk piece poods during the winter of 1950-1.951.
Larger contracts have also been signed with Dah Cheng, Dah llay Foong; Dong Leh,
Ching Foong and ten other silk milis.

The Last China Départment of Industry signed a contract with the Uindstry of
Heevy Industries in Peiping for the manufacture of various kinds of machinexry
at a total value of 18,000,000 pariiy units,ssustand another conlract for
10,000 spindles and *wo sebs of paper-making machinery at a total value of
1,000,000 parity units.

The East China Department of Industry has distributed 70 percent of the
mac:inery mamfacture contracts be privately-operaicd factories. The value of
411 comtracts was 10,600,000 parity units. The privatelywoperated Chung Ifva
Tron Vorks received an order for three sets of paper making machinery, which will
kemp its production schedule full for a period of clght months. The 5in Chung
Engineering Company, also privatelywcperated, received orders for puips which
will keep its production schecduvle full for six months.

The progress of the machinery industry in Shanghsi during 1950 is illustrated
by a 68 percent increase in business turnover for the pericd June tlwrough
Angust over that of the peried liarch through May., IFrom June through Augush
to%al business of 1,039 machinery works was QP 112,200,000,000, as compared
with JEP 86,300,000,000 for 1,155 machinery works Crom March bthrough May.

In addition to aiding »rivate interprises; the povermment is alss directing
the remodeling of Shanghails economy. Small private mills are encouraged o
combine with obher mills to form larger enterprises and tius inerease producilione
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The production policy of orivately-operazted factories is to be chanped and
the managenent "democratized® in order to coordinate production with the
state economic planning.,

To inaugurate planned production, a series of special nationsl conferencas

of representatives of the cigaretts, rubber, match, oil, food processing,
orinting and dyeing and other industries were held in Peiping during 1950,

At the conferences it was decided o pear production to sales, and produztion
nlans were worked out for the last six months of 1950 and for the enbire year
1951. Produetion schedules were distribubed to various areas for redistribution
o lecal factories accerding to thelr productive capacity. Allotments of
production gquotas were to be dazcided in a democratic way without preiudice.

In line with the govermment policy of encouraping small enterprises to corbine
into large enterprises in order to inerease production and the scope of
operations, a mumber of Shanghal enterprises were smalgamating curing 1970,
Anmcng these were:

7o Pao Foong Cotten l1ill, Shaaghail, and Ching Foong Cot%on 1Mill, Vauhsi.

be Chang Sin Cotton liill, Shanghal, and Lee Sing Cotton 11ill, Wuhsi.

Co An Dah Cotton I1i11, Shanghal, and the Dah Chong Veaving and Dyeing 10711,
Yuching.

Lany privately-operated heavy industries organized combines to handle prow.
duction, sales and otier businsss transactions joirtly, the primary cbject
being to accept orders for manufactured products jointly and to complete
the preduction schedule on time, Dy September the following eight
rmanufacturers combines had been formed among Shanghait's industriess

4o Shanghai First Small lachine Hamufacturerst! Corbine

be Shanghal Second Small liachine MNanufacturers? Corbine

Go Shanghal Third Small Machina lanufscturcers® Conbine

d. Shanghail First Electric lachine Nanufacturers? Combine

@, Shanghail First Bicyele lamifaeturerst Combine

f, Shanghal First Boiler and liachine larm:facturers! Combine
go Shanghal First Joint Shipbuilding Company

ho Shanghal First Electric iire Joint lanufacturire Company,

The last company is a combination of the China, l'ei Shing, Teh Foo, the “ar
Eastern Electric Appliance lanufacturing Companies and the Lee Ima, Shanghai,
T'ua Kung, and Iha l'ing Flectric Vire manufacturing companies,

Between July and Scplember private banks in Shanghsi forned four loan
syndicates, The majority of private banks have joined one of these. Since
the formation of these syndicsbes, deposits and loans have inereased and they
have been operating at a profii.,

Four private shipping companies, all heavily in dett, merged into one "Combined
Yanztze Shipping Company, Ltd." in an effort to improve their business and
eliminate competitlon among therselves,

The Cotton Joint Purchase Cormitiee of the ‘state and privately-operated cobton
textile millye in Bast China was organized to handle joint purchasing for the mills.

The locsl guild of the vegetsble oil pressing industry, under the guwidance of
the Departménts of Industry and Trade of East Chinz and the Bureau of Indusiry
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and Conmmerce in Shanghel, Liss orpgenised a joind —wrehasing board for its
nember factories, both state and privately—operzted, for the joirtt purchase
of cotton seads. In keepiovg with the noldey of the povermnment, the Iloindh
board will handle the nurchases cecording to the prineginle of gearing
sroduction to sales.
28,  ‘tnother economic Improvament soonscred by the overnument 3 he “denocraii.
nasion® of :.1&1aggement and the vde practice of thrifs in ,uactorz. 85, for
wﬂnle, tne Ying Foong Cothon 112, which was in serious [inancial d.ff culibies
arly in L?pﬁ,mao doing a pocd buginess in midelP5C after removing five iigh

;:i‘;.; icls, disnissing tan absadee Yadvisers®, eliminating surplus ldbor, and
25X1A Giasting wases under a laboreswnagcement .:J.hree.r‘en'b to reduce wages for all.
25X1A ’ A ’ .
N _ {for a related rovory on the Jheaghol
50N

25X1A , £l rone

30 Mhis e not o 1247 Shaaghal felo hone

s:bly it is the Tyein~ and Jeaving Jonany.
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s Eggm\,n his firm rot 1isted in the 15L7 Shuanghai tolaohcne
irectory. ‘;av Dossibiy oo the Yu Ming Dyeing and leaving Compary.

2BX1A —iCO'nmcm‘ The firansisl valne or sasiz of parity wits was nob
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